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PRINCIPLES FOR THE BEST EXECUTION OF TRADING ORDERS
INTRODUCTION

Securities services providers are duty-bound to take sufficient measures to ensure the best execution
of customer orders. In the following document, Flossbach von Storch will inform you about the
measures that have been taken to ensure the best possible order execution in the interest of our cus-
tomers.
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1 AREA OF APPLICATION

The best execution trading order principles set out herein apply to all executions of trading orders
executed as part of portfolio management of investment funds, as well as for financial portfolio man-
agement for professional clients. The selection process for an execution channel is described for
every group of traded financial instruments.

These principles apply to Flossbach von Storch AG and its subsidiaries (hereinafter referred to collec-
tively as FvS).

These principles do not apply in relation to orders from FvS for the acquisition or sale of shares in
open-end investment funds that are issued or redeemed through a custodian bank.

2 SELECTION OF THE EXECUTION VENUE | BROKER

Itis the duty of FvS for the execution of orders to only select trading partners whose trading model
and execution patterns enable FvS to obtain the best possible result for the orders assigned. As a con-
sequence, FvS selects its trading partners using a careful process and only uses trading partners
whose execution principles are consistent with the execution principles of FvS. A list of the institu-
tions commissioned by FvS to execute orders in financial instruments is provided in the annex. The
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choice of trading partners is reviewed regularly and a corresponding change is made to the selection
as required.

The criteria for the selection process include:
e Quality of execution and services
e Access to markets, alternative markets and trading venues
e Speed orrapidity of execution
e Creditworthiness and risk profile
e Efficiency and functions for clearing and settlement
e Competitiveness of the commission rates or spreads

3 KEY FACTORS FOR THE BEST POSSIBLE EXECUTION OF TRADING DECISIONS AND THE
BEST POSSIBLE TRADING RESULT

Factors and criteria that are considered relevant for the best execution of trading decisions and the
best possible trading results are described below. The weighting of the factors mentioned may vary
from case to case. In order to ensure best execution when trading via brokers, FvS checks the brokers
for compliance with the specified best execution criteria in order to fulfil their duty of care towards
the clients:

e The price of the asset to be acquired

e The cost of executing the order

e The speed and mannerin which orders are executed

e The probability and quality of execution or settlement
e Thescope and type of the order

e The timing of the order

e The type of financial instrument

e Otherrelevant aspects for order execution

Even if the selection is always based on the overall payment, i.e. the purchase or sale price of the rele-
vant financial instrument and all the costs associated with the execution of the order - including third
party costs - selection can be influenced by the value of a particular transaction and the other execu-

tion factors. These factors are identified on a relative basis using the following criteria:

e Features of the order

e Features of the financial instruments that are the subject of the relevant order

e The objectives, investment policy and specific risks of the fund, as described in the prospec-
tus or possibly in the management regulations or founding principles of the fund

e Features of the venues to which the order can be forwarded

4 ENSURING BEST EXECUTION

Equities and derivatives

Orders for equities or traded derivatives are generally executed via third parties. FvS has no direct ac-
cess to the execution venues and does not carry out these orders as part of their service, but commis-
sions third parties with the execution of the order.
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When placing orders in financial instruments, FvS generally agrees to the principles of order execu-
tion by the commissioned third party.

The selection is made according to whether the commissioned institutions can usually ensure best
possible execution in the interest of the customer.

The following ranking generally applies to the execution factors for all transactions in equities and
derivatives:

e Price
e Probability of complete execution
e Speed

e Settlement aspects

Bonds

Orders for bonds are traded via MTFs (Multilateral Trading Facility) or brokers.

Electronic (MTF) platforms such as Bloomberg, MarketAxess or TradeWeb are generally available for
liquid bonds. They allow competitive, simultaneous requests for buy and sell offers and price quotes
(Requests for Quote — RFQs) when determining prices. Such platforms are generally preferred for ef-
fective execution of certain types of transactions in fixed-income securities.

They are generally helpful for determining prices and achieving the best price, as they create compe-
tition between multiple independent third parties.

Platforms of this kind, however, are not necessarily suited for transactions above a certain volume or
for less liquid instruments because the disclosure of trading interests to the market can negatively
affect the price concerned and unintentionally impact the ability to achieve the best possible results
for the transaction. In this case, the trade takes place directly over the counter (OTC), if applicable, via
a broker.

OTC markets are decentralised and have a low degree of transparency prior to the conclusion of a
business transaction. This means that counterparties generally do not make the quoted prices availa-
ble to a broad market and they are not bound to them. Rather, these prices are negotiated on a bilat-
eral basis. Unlike equity markets, the choice of bond counterparties is often limited, so there can only
be limited transparency in terms of price and liquidity.

The following ranking generally applies to the execution factors for all bond transactions:
e Price
e Liquidity
e Probability of complete execution
e Settlement aspects

Currencies (FX)

Currencies and forward exchange transactions are generally traded via MTFs (RFQ).

The following ranking generally applies to the execution factors for all currency transactions:

e Price
e Probability of complete execution
e Speed

e Settlement aspects

O



Best Execution 4/5
Execution Principles Status: December 2025

Cross-trades

Cross-trades from equities or bonds can only be conducted if it can be determined thatitisin the
best interests of both mandates [ funds, and in line with the client's portfolio and all regulatory re-
quirements. Cross-trades are always executed through a broker at normal market prices. Fewer or no
brokerage fees, charges or other fees are paid in connection with the transaction.

5 MERGING OF ORDERS

FvS will bundle buy or sell orders and execute them as aggregated orders (block orders) if the order
volume, securities, market segment, current market situation and price sensitivity of the security to
be traded indicate that this is advisable in the interests of the affected customers.

FvS wishes to point out that such a merger can have a negative effect on an individual order. FvS shall
only merge orders if this is unlikely to have a negative effect on individual customers.

6 THE PRECEDENCE OF INSTRUCTIONS FROM THE CUSTOMER

If the customer issues instructions to FvS indicating the venues where his/her order is to be executed,
such instructions shall always have precedence over the order execution principles of FvS. In this
case, the principles outlined above shall not apply.

7 INDIVIDUAL VARIATIONS IN EXECUTION

On rare occasions, system failures or unusual market conditions may make it necessary to execute an
order in a manner that diverges from these principles. However, under these circumstances, FvS will
do all it can to achieve the best possible result for its customers.

8 REVIEW OF THE PRINCIPLES FOR THE EXECUTION OF ORDERS
FvS will review the execution principles outlined above on an event-driven basis when there are sig-
nificant changes in the market environment, or at least once per year, and make adjustments to their

execution policies if necessary. Significant changes will be published immediately.

FvS shall also regularly verify that the third parties it has commissioned will execute the orders in ac-
cordance with their execution principles.

9 PUBLICATION OF THE EXECUTION VENUE AND THE ACHIEVED EXECUTION QUALITY
Once ayear - no later than 30 April - FvS will identify the five brokers who executed the largest trading
volume in the previous year for each type of financial instrument. Information about the quality of

execution achieved will be summarised and published on the FvS website according to the respec-
tive guidelines.
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BOFA Securities Europe SA

HSBC Continental Europe S.A.

Rothschild & Co. Redburn

Barclays Bank Ireland PLC

Instinet Germany GmbH

RBC Capital Markets (Europe)
GmbH

Joh. Berenberg, Gossler & Co.
KG

Jane Street Netherlands B.V.

BSG France S.A.

BNP Paribas S.A.

Jefferies GmbH

SEB Skandinaviska Enskilda Ban-
ken AB

Citigroup Global Markets Eu-
rope AG

J.P.Morgan SE

Société Générale S.A.

CLSA Europe B.V.

J.P.Morgan Dublin PLC

UBS Europe SE

Credit Agricole CIB

Liquidnet EU Limited

UniCredit Bank AG

Daiwa Capital Markets Deutsch-
land GmbH

MarketAxess Capital Limited

V-Bank AG

Deutsche Bank AG

M.M. Warburg & Co. KGaA

Virtu Europe Trading Ltd.

DZ Bank AG

Mizuho Securities Europe GmbH

Wells Fargo Securities Europe
S.A.

DZ Privatbank S.A.

Morgan Stanley Europe SE

Optiver V.O.F.

Flow Traders B.V.

Natwest Markets N.V.

Goldman Sachs Bank Europe SE

Nomura Financial Products Eu-
rope GmbH

MTF: Bloomberg Trading Facility Ltd., Marketaxess Capital Ltd.




